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Message from the Chairman

It has been a long time since SNB has sent out a newsletter
to woodlot owners and even with the cost involved it is
necessary to keep you in the loop on what is happening.

We met with the new Minister the first week of March and
received a verbal commitment on the silviculture program. It
will be a five million dollar a year program and at the present
funding level will remain the same at 90/10 which was very
good news.

For those of you who are thinking about harvesting wood this
year there are markets available for all products, even though
we feel strongly the prices are not where they should be we
continue to work on the issue to get a fair market value.

There have been challenges to your marketing board over the
last couple of years from the large industry player, which
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Message from the President

2015 marks the forty-first year that woodlot owners in
southern New Brunswick have worked together for our
common benefit. Although the business environment that
SNB operates in has changed during this time, the current

boardofdire ct or 6s goal s remain the

These goals are to promote sustainable forest management
and to achieve fair market prices for our forest products.

If you work for or have done business with the Co-op in the

past, you have contributedtoour or gani zati onds

encourage you to take a moment to review the new
silviculture services and products available to offer. The
future success of our organization depends on our employees
continuing their hard work and woodlot owners staying
involved. | encourage all private woodlot owners to become a
member and attend our annual general meetings. The more
you get involved the stronger SNB will be!

If you have comments or questions, or if you are interested in
getting more involved with SNB wood Co-op please contact
the SNB office or feel free to contact me at 433-1737.

Andrew Reid
SNB Wood Co-operative Ltd.

——

same as

ended up with the board being taken to the N.B. Court of
Appeal to confirm the rights of private woodlot owners. We
continue to try and work with industry and governments to
ensure private woodlot owners are not lost in the shuffle and
are treated fairly. Even though private woodlots make up 30%
of N.B. forest land (crown land 50% and industrial freehold
20%) in recent years we have dropped below providing 10%
of industries needs from the over 20% which was our
historical norm. Over this same time period the harvest on
crown land has remained the same and with the new forestry
agreement will increase.

Whether you are a new woodlot owner or not | would
encourage you to see what programs are available to you
through the board for the management of your woodlot. |
would also encourage you to attend meetings and become
involved in your board, on a committee or as parish director,
new voices are important to any organization to evolve.
Please to not hesitate to reach out to a parish director, the
office or myself (832-1894) if you have any thoughts or
questions.

John Sabine
SNB Forest Products Marketing Board

success. |
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Carbon Credits and SNB Woodlots
Commentary by Dwayne Simkins

Well it's finally here, | think. We can now sit back and let
the money roll in from our woodlots, without turning a
wheel on the old skidder. See, our woodlots are largely
made up of trees, collectively about 1.5 million acres of
trees. These trees take in carbon throughout their life.
Companies are willing to pay to have carbon locked up
in our trees. Is this for real? Am | dreaming, and bound
to wake up disappointed? Well, according to some
organizations out there, it is a reality.

History

The whole climate change movement really got traction
in 1997, when the Kyoto Protocols were introduced.
They began to be enforced in 2005, ratified by many
developed nations, including Canada. This was the
beginnings of measuring carbon emissions for each
country and projecting limits and reductions to pre-1990
levels. This was, and still is, an effort to reduce and
reverse global warming. Now | know, we joke around in
Canada saying "Bring on Global Warming!" when it's -25
C and a wind-chill of -40 C! But in reality, global warming
is no joke. It can, and likely is, changing our environment
all around the world, just watch the weather stations to
see the increased frequency of major storms around the
world.

So why measure carbon? Well, it's what we put into the
environment when we drive our cars, heat our homes,
cook our food, etc... It can be measured quite effectively
and it's the reason, many scientists believe, for global
warming.

Trees - A Carbon Storehouse

There are many ways carbon can be sequestered in the
environment. They are called "sinks". Oceans are the
primary carbon sinks. Soils and plants are the secondary
sinks. | will focus on the way trees store carbon, because
it's the one, | think, we can affect the most.

Trees grow by photosynthesis. They intake carbon
dioxide (CO2) and expire oxygen (O2). The carbon
stays in the tree's stem, roots, branches and leaves.
That's great for us, because trees clean the air we need
to breath. Trees are basically the largest growing plants
we have on earth. If it wasn't for them, life would not
exist. In my research, | found that some species of trees
can individually store up to 48 Ibs of carbon per year.
These are usually the fast growing pines. Slower
growing trees, such as tolerant hardwoods, would be
much slower to take in carbon. Younger trees take in
more carbon, because they are growing faster than old
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growth trees. If we use a number like 20 Ibs of carbon
per year per tree, as an average we can come up with a
figure of tonnes/acre. We'll use a mixed forest of mature
trees with a density of 800 trees per acre (approximately
the spacing you'd find in a mature forest).

20 Ibs X 800 trees per acre = 16,000 Ibs per acre / 2200
Ibs per tonne = 7.27 tonnes per acre.

| would estimate this to be an average figure. To be
more accurate, a proper woodlot inventory must be
completed. For example, my woodlot is 45 acres and is
primarily a mixed forest, so | could expect that my trees
are sequestering in the neighbourhood of 327 tonnes of
carbon annually. Wow, that's a lot of carbon! I'm so
proud of those carbon eaters!

Environment Canada tells us that, on average,
Canadians produce about 20 tonnes of carbon annually.
| checked my carbon footprint using an online calculator
and it is 24.3 tonnes of carbon annually! Yikes! | may
have to start bicycling to the woods. Well, at least | have
a surplus of about 302 tonnes of carbon from my trees.
Maybe that's part of our problem in Canada, we have so
many trees, and we take them for granted.

Show Me The Money

In 2010, our Federal government wanted to offset the
carbon footprint of the Winter Olympics in Vancouver.
Things like travel for government employees, the torch
relay, security, etc... Well they, we, bought carbon
credits from a tree project at $13.55/tonne of carbon
captured for a total of $226,450 (Post Media reporter
Mike De Souza). Hey, Mr. Harper I'll give you a good
deal on the next time you need carbon credits, how
about an even $10/tonne? That would bring in $3020
from my 45 acres! After the latest economic meltdown,
the selling price for carbon credits has plummeted, so
don't get too excited.

Sustainable Woodlot Management

For a project to be certified for carbon capture, it must be
measured, accounted, audited and re-measured. This
would be a perpetual program. One must be committed
and willing to put their woodlots up for scrutiny. Owners
would be required to sign a covenant restricting certain
activities on the woodlot, such as clear-cutting. The idea
is to capture/store carbon in trees as long as possible. A
sugar maple, for example, has a potential lifespan
between 300 and 400 years. Many of our native trees
can live in excess of 150 years. Will you be committed
not to cut a tree for 400 years?




Most woodlot owners want to sustainably manage their
woodlots. One way woodlot owners can do it now, is
through SNB's Working Woodlot Program. In this
voluntary program, in which owners must have a current
and relevant woodlot management plan, prepared by a
professional forester or forest technologist. The plan has
recommended actions to sustainably manage the
woodlot with the owner's specific objectives in mind. This
plan should be followed to the best of the owner's ability,
which he/she can carry out themselves or hire others to
do the work. For carbon sequestering, woodlot plans will
likely have to be modified to identify areas for very light
selection harvest or no harvesting at all. Harvesting
would still be a tool, since we have a lot of trees that do
succumb to insect, diseases and other natural
disturbances. If trees are left to die and fall over, they
would stop sequestering carbon and will slowly release it
back into the environment as they decay. However, most
of this carbon will remain on the woodlot as coarse
woody debris for a long time and being transferred to the
soil by micro-organisms. | believe a healthy woodlot
involves continual harvesting of dying and over mature
trees.

The woodlot owner would have to strive to grow and
promote long lived species. Besides, if we all stop
harvesting forest products, it would be detrimental to our
forest industries, and put further harvesting pressure on
other woodlands elsewhere. Also, forest products can
remain in use for many decades or centuries after
harvest (i.e. century old church buildings). Clear-cutting
would be avoided whenever possible, as it exposes the
soil to light and drying. This would further affect the loss
of carbon, since the soil has about twice the amount of
carbon sequestered than trees. Also, re-planting
cutovers is expensive and produces carbon emissions
as well.

SNB's Potential Role in Global Change

SNB has the tools and the knowledge. It has been
suggested in the past that for a woodlot to be certified
under Canadian Standard Association (CSA) or Forest
Stewardship Council (FSC), it wouldn't be cost effective,
since there currently aren't any local forest companies
willing to pay a premium for certified forest products. For
certification, it would be more economical to certify a
group of woodlots.

For carbon credits and sequestering, the return for
getting certification appears to be more favourable.
There will be costs involved, such as creating and
updating management plans, administration, auditing,
brokerage and certification fees. As a group of like
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minded woodlot owners, the benefits should be
augmented if we pool our resources.

There are organizations out there right now doing this,
such as Community Forest International (CFl). In
speaking with Dale Prest of the CFI, they have the only
privately held woodlot in Atlantic Canada where carbon
credits have been sold. They are FSC certified and have
a Working Lands Easement on the woodlot. This allows
them to assure the buyer of the credits that the woodlot
will never get clear-cut. They have a annual allowable
harvest for the woodlot, so they know how much and
where they can harvest without jeopardizing their
commitments.

Now, just to let you know, I'm not a scientist or carbon
credit expert, but a forest technologist and woodlot
owner. | like trees. I'm especially partial to certain
species and harder on others. If there's a way to earn
income without cutting all our trees. Sign me up! I've
listened to a lot of scientists and experts on the subject
of global warming. Watched a few movies and videos on
the subject. Read a few reports. | don't think we can
ignore the signs we have been given. | believe this to be
a golden opportunity for woodlot owners, let's not miss it.
Nature is telling us to change.

Administering Government Funded Silviculture
Programs.

Do you own a private woodlot in New Brunswick?

If so, you may be eligible to access government funding
for a variety of silviculture treatments. These assistance
programs have been in place now for more than thirty
years. Although there have been a variety of changes
over that time, one thing has remained constant; the
New Brunswick Federation of Woodlot Owners via the
seven woodlot marketing boards & associations, have
been the exclusive delivery agents.

Although each of the boards may have unique policies
that they adhere to, all boards are governed by directors
that get elected from woodlot owners in their respective
regions. These directors are responsible to ensure
(among other things) that the government funded
silviculture programs are administered in a fair and
equitable manner.

I'n SNBO6s case, the Market.i
organization, the Wood Co-operative to deliver the
silviculture program. This technicality in the delivery of
the silviculture program means very little to most land
owners who view the two

organi z



=% The fundamental policy that has
been around as long as there have been silviculture
programsat SNB i s the pofirdtcy
servedod. Owners that are
silviculture program can simply contact the office to have
their name added to the request list. The two most
frequently requested activities are pre-commercial
thinning and reforestation. The funding made available
through the silviculture programs is designed to cover a
percentage of the recognized cost, which currently sits at
90%. The remaining 10% of the treatment cost is to be
covered by the land owner.

The field season for silviculture begins early in the spring
as weather conditions permit and continues until late fall.
Our field staff contacts owners off the request list,
beginning with the oldest requests first. We have a
number of field staff that are located throughout the
board area. Our staff will arrange to meet with the land
owners to review the woodlot or specific area of interest.
Staff will assess the stand to determine if it meets the
eligibility criteria. If the site or stand meets the criteria,
staff will then mark the perimeter and measure the site
with a GPS to determine its size. The owner then has the
choice of performing the work themselves, having a
family member perform the work or choosing an
independent contractor to do the work. If the owner or
family member would like to do the treatment, our field
staff will provide detailed instruction of how to perform
the treatment. If the owner wishes to hire a contractor,
they will authorize SNB to make payment to the third
party. For owners who hire a contractor, it is their
responsibility to determine what the contractor charges
over and above the assistance. This difference between
the contractordéds rate and
responsibility of the land owner.

The landowner must ensure that SNB staff has marked
the perimeter of the block, authorizing the site, before
any work is carried out. This will avoid the situation of an
area being treated that is not eligible for assistance.

As with all assistance programs, there are annual,
financial limitations that determines how many
landowners we can get to in any one year. For the pre-
commercial thinning activity, this may not have a
significant impact. However, for landowners having
harvesting carried out on their woodlots and seeking
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reforestation assistance, there are no assurances that
the site will be completely reforested in the following
season.

Traditionally, our annual silviculture budget was often
divided between pre-commercial thinning and
reforestation and related activities. With the recent

fiatidition ©ftthe alternative harvesting activities and
i nt e manageneedt plang, waanow findtisat onrgannuah e

silviculture budget is getting stretched thinner every year.
In past years, when the demand exceeded our limited
budget, the board adopted policies that limited the
amount of area that any one land owner could receive
each time their name came up on the request list. This
may be something that the board reconsiders if demand
continues to grow.

Once a site has been treated, SNB staff will perform a
post assessment of the area to ensure that it has been
completed consistent with the criteria. If the owner or
family member is performing the actual treatment and is
not familiar with criteria, field staff can provide interim
assessments and guidance to assist. SNB and all the
other Boards have a contractual obligation with the
provincial Department of Natural Resources (DNR) that
stipulates that any silviculture sites that we authorize for
payment, we guarantee that it meets the post treatment
criteria. DNR in turn monitor a percentage of the sites
that Boards have authorized for payment. If a treated site
is found to not meet the criteria, the Board is held
responsible and at risk of a financial penalty. Because
these penalties can be substantial, Board staff must
ensure that completed sites meet criteria. Sites not
meting the minimum quality standards will not be
approved. If it is possible, staff will provide direction for
remedial action to correct the site.

If you would like further information concerning the
above silviculture programs, please contact the SNB

be
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Delta Waterfowl

Delta Waterfowl traces its roots to 1911. Under the leadership of James Ford Bell the founder of General Mills, began a journey of
conservation which led to the modern Delta Waterfowl of today.

Todaybés Delta embraces new approaches to habitat conservatio
declarative position asserting our commitment to stand up for and by water fowlers everywhere. This is a new Delta, an evolving

Delta, that recognizes the world we live in is different than it was a mere decade ago. -

A world with new challenges and new opportunities.

Across North America the mallard is number one. It is the most numerous and most
popular duck species, both in the field and on the table. Through the Delta Duck
Production program you can directly help to increase mallard production by
supporting the Hen House program. Hen House program sites can be considered
AMaddl &actori eso. Similar in concept to
nesting structures designed to provide
student research program has studied Hen Houses since 1991 and the findings are
impressive. Mallards using Hen House nesting structures experience an average nest
success of 80%. Use of Hen House nesting structures increases with time and
typically levels out at 80% occupancy, making the Hen House program an extremely
cost effective way to increase mallard productivity.

SNB started a new Delta Waterfowl Chapter in 2013, and has hosted two annual dinners
in Chipman, and one in Springfield. Each dinner has been a success, and we hope to
continue to host these events annually.

With help from Wildlife Habitat Canada, SNB has been installing Mallard Hen Nests, to
place in wetlands across private woodlots in Southern New Brunswick. The purpose of
this project is to improve the quality and quantity of productive nesting sites for mallard
hens on private lands in southern N.B. Due to the increased predation from coyotes,
foxes, raccoons and skunks, we have been seeing many of the traditional mallard nesting
areas become less and less productive. Late spring, heavy/flash flooding, has also aided
to the destruction of many nesting sites as well, with some ducks attempting to nest again
but quite often it may be too late in the season. With the addition of these elevated and
predator deterred hen houses, we hope to provide some assistance to the nesting mallard
hens and in turn improve their populations on private lands.

We plan on installing an additional 50 mallard hen nests to place on private woodlots in
Southern NB this winter, 2015. If you have a wetland site and are interested in receiving a
mallard hen nest, please contact Jamie Floyd. (jfloyd@snbwec.ca or (506) 432-1278).



mailto:jfloyd@snbwc.ca

Forestry and Wildlife Quiz*

1) What is New Brunswickdés Provincial tree?

A.) Balsam Fir

B.) Red Maple

g; Ezztesrgrz\ézlte Pine 7.) What species has the highest BTU rating below?
2.)) What percentage of New Brunswick's forest is owned A.) Red Maple
by Private Woodlot owners? B.) Tamarack

C.) White Birch

A.) 30% D.) White Ash

B.) 50%

C.) 70%

D.) 20% 8.) What are ideal conditions to help make the sap run,

when running a sugar bush?
3.) How many native tree species can be found in New

Brunswick's forest? A.) Cold nights, and
warm days
A.) 42 B.) Warm nights, and
B.) 32 warm days
C) 22 C.) Cold nights, and
D.) 52 cold days
D.) Warmer nights, and
4.) Which insect is Native to Canada? warm days
A.) Gypsy Moth 9.) How many feet in a chain?
B.) Brown Spruce Longhorn Beetle
C.) Spruce Budworm A) 69
D.) Emerald Ash Borer B.) 66
C.) 63
5.) The peak breeding dates for whitetail deer in New D.) 61

Brunswick are between:

10.) How many board feet, using the New Brunswick Log

A.) Nov 19th to Nov 26th Rule, is in a 10 inch log that is 16 feet long?

B.) Nov 27th to Dec 3rd

C.) Dec 4th to Dec 11th A.) 80 fbm
D.) Nov 11th to Nov 18th B.) 96 fom
C.) 64 fom

6.) What New Brunswick mammal is considered a species D.) 48 fom
at risk?

A.) Fisher

B.) Marten

C.) Bobcat

D.) Canada Lynx

*Check SNBos Websit &foon September 30
answers www.snbwc.ca
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Woodlots / Estate / Gifting

Did you know that gifting your woodlot to your child or leaving it
to them in your Will could result in a significant tax liability for
you or for your Estate? As a general rule, if you transfer
property such as a woodlot to your child or grandchild during
your lifetime, you are treated for tax purposes as if you sold the
property at its fair market value, even if you have gifted the
property or sold it for less than full value. This could result in a
large taxable capital gain if your woodlot is worth more now than
when you purchased or inherited it. If you leave your child or
grandchild your woodlot in your Will, there is a deemed
disposition at fair market value of the property on your death,
creating a similar capital gain for your Estate. In either situation,
this could result in large amounts of tax payable and may even
require premature harvesting of all or part of the woodlot by you
or your children or grandchildren in order to obtain enough cash
to pay the tax liability.

With proper planning, you may be able to defer this tax.
Regulation 7400 of the Income Tax Act allows for certain
woodlots to be transferred to the next generation without
triggering immediate tax consequences. Instead, the tax is
deferred until the next generation sells the wood or the property.
To qualify for the rollover provisions, commonly referred to as
the Woodlot Intergenerational Transfer, the property must be
used in the operation of a commercial woodlot business to the
extent required by a Prescribed Forest Management Plan.
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When a taxpayer acquires or operates a woodlot and has a
reasonable expectation of profit, it is called a commercial
woodlot. You can only determine whether or not you, as a
woodlot owner, reasonably expect to profit from the woodlot by
looking at the facts. You should ask yourself the following
guestions:

Am | following an up-to-date forestry management plan that
includes a financial plan?

How much time do | spend on the woodlot operation compared
to time spent on other income earning activities?

——

t he

How big is the woodlot? (It may be too small to have a
reasonable expectation of profit).

Do | qualify for some type of government assistance for my
woodlot?

What annual revenue, profits, or losses has the woodlot made in
the past?

What are my farming or forestry qualifications (education and
experience)?

Do | belong to an association of woodlot owners or other
relevant professional business organizations?

A Prescribed Forest Management Plan is defined in
Regulation 7400. It is a written plan for the management and
development of the woodlot that:

(a) describes the composition of the woodlot, provides
for the attention necessary for the growth, health and
quality of the trees on the woodlot and is approved in
accordance with the requirements of a provincial
program established for the sustainable management
and conservation of forests; or

(b) has been certified in writing by a recognized
forestry professional to be a plan that describes the
composition of the woodlot, provides for the attention
necessary for the growth, health and quality of the
trees on the woodlot. [See the full Regulation for the
list of information required in the plan]

A recognized forestry professional is a forestry professional
who has a degree, diploma or certificate recognized by the
Canadian Forestry Accreditation Board, the Canadian Institute
of Forestry or the Canadian Council of Technicians and
Technologists.

1  You should consult a lawyer and/or accountant with
experience with the Woodlot Intergenerational
Transfer rules to discuss your individual situation. (info
provided by AC Mclsaac Darragh of P.O. Box 217,
Ambherst, N.S., B4H 372 office phae 902-661-1027)
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